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Company news 

 

Henry Boot (BOOT, 224p, £300m mkt cap)  

Land Promotion, property investment & development and construction group. FY (Dec) results. Rev +48%, 

£341m; PBT +30%, £45.6m; EPS +18%, 25.0p; div +10%, 6.7p; net debt, £48.6m (FY 22, £40.5m); gearing, 

12.3% (11.4%); NAV, 295p (267p). Trading: Property Investment & Development (inc housebuilding) – rev 

+144%, £169m; op profit +40%, £25.7m. “During 2022, a number of well-timed sales were made to reduce the 

size of Henry Boot Developments’ investment portfolio. Land Promotion – rev -25%, £44m; op profit -1%, 

£17.3m. Plots sold +29%, 3,869, including 2,170 at Didcot, to Taylor Wimpey and Persimmon. “Unfortunately, 

the planning system continues to experience delays due to a growing number of complexities such as the 

emerging Draft National Planning Guidance. This resulted in HLM only gaining planning permission for 435 

plots in 2022 (2021: 452 plots). Already in 2023, HLM has achieved planning permission on 320 plots and is 

expecting determination on its remaining plots to fall into 2023 and beyond”. Stonebridge Homes [SBH] 

completions +46%, 175; prices 10% ahead of budget. “SBH has begun the year well. The strategic objective of 

growing the business to achieve 600 completions per annum remains on track, entering 2023 with 56% of 

reservations already secured against its delivery target of 250 homes”. Construction – rev +25%, £129m; op 

profit +34%, £12.1m. “Trading in Henry Boot Construction has been ahead of expectations. Plant hire rev +5%,  

and “has seen record levels of trading. Strong customer demand has also driven an improvement in the asset 

utilisation rate to 75% (70%)”. Outlook:  “Whilst the immediate outlook is uncertain, a number of leading 

indicators suggest that the economic slowdown will not be as severe as forecasts in the final quarter of last 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all


year predicted. There are early signs that our markets are improving. Occupier demand for I&L has remained 

resilient, and whilst yields moved out quickly during the second half of 2022, there are investors already 

looking to buy. Housebuilders generally and SBH specifically have seen a partial recovery in buyer interest 

from the lows in the final quarter of 2022. We remain focused on building out our high-quality development 

programme. With an ever restrictive planning environment demand for our well located consented plots will 

come back as the UK remains critically short of housing. In the meantime, we are partially insulated by the 992 

land promotion plots that are already unconditionally exchanged and we start the year with 56% of SBH's 250 

target completions for 2023 already forward sold. We have confidence in the long-term fundamentals of our 

markets, business model and have the operational and financial resources to continue to meet our strategic 

growth and return objectives”. 

 

The PRS REIT (PRSR, 80p, £441m) 

Real estate investment trust investing in private rental sector (PRS) family homes. HY (Dec) results. Net rental 

income +20%, £19.6m; EPRA TNAV +1%, 117p; EPS -64%, 2.7p; interim div unch, 2.0p (total div target for FY 23 

remains 4.0p). Outlook: “The Board is confident that the company is on track to meet its targets for the 

financial year. We fully expect our assets to continue to perform strongly, with high occupancy, strong rent 

collection levels and continuing low arrears. The delivery of the final tranche of the company’s portfolio is 

continuing in line with forecast as we approach our estimated target of 5,600 homes with an ERV of c. £58m 

pa”. 

 

Kingfisher (KGF, 273p, £5,300m) 

Owner of home improvement stores across France and Europe, including B&Q in UK. FY (Jan) results. Rev -1%, 

£13,060m; adj EPS -16%, 29.7p; div unch, 12.4p. Trading, UK & Ireland: Rev -4.7%, £6.2bn (B&Q, -8.2%; 

Screwfix, +1.6%), “against very strong prior year comparatives”; profit -24%, £603m. Group outlook: February 

sales +0.5% LFL. “Targeting further market share growth. We are comfortable with the current consensus of 

sell-side analyst estimates for FY 23/24 adj PBT”.  

 

Prices are as at the previous day’s close.  
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